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IEEMA/PVC/DIST-CU/2003 (R-1) Effective from: 1* January 2009

PRICE VARIATION CLAUSE FOR COPPER WOUND DISTRIBUTION TRANSFORMERS
COMPLETE WITH ALL ACCESSORIES AND COMPONENTS
(Of ratings up to 10 MVA and voltage up to 33 KV)
supplied against domestic contracts

This price variation clause is applicable for ‘Copper Wound Distribution Transformers’, with rating up to 10 MVA
and voltages up to 33 KV. The clause is to be used for domestic contracts. A separate price variation clause
IEEMA/PVC/DIST-CU/DE/2003 (R-1) has been evolved for above types of Transformers supplied against
export/deemed export contracts under special imprest licensing scheme.

The price quoted/confirmed is based on the input cost of raw materials/components and labour cost as on the
date of quotation and the same is deemed to be related to prices of raw materials and all India average consumer
price index number for industrial workers as specified in the price variation clause given below. In case of any
variation in these prices and index numbers, the price payable shall be subject to adjustment, up or down in
accordance with the following formula:

Po C ES IS IM TO W
P= 13+ 23 + 27 + 9 + 5 +11 + 12
100 Co ES, ISy IMo T0, W,
Wherein,
P = Price payable as adjusted in accordance with the above formula.
Po = Price quoted/confirmed.
Co = Average LME settlement price of copper wire bars (refer notes)
This price is as applicable for the month, gne month prior to the date of tendering.
ES, = C&F price of CRGO Electrical Steel Sheets (refer notes)
This price is as applicable on the 1% working day of the month, one month prior to the date of
tendering.
IS, = Wholesale price index number for ‘Iron & Steel (Base: 1993-94=100)’ (refer notes)

This index number is as applicable for the week ending 1* Saturday of the month, three months
prior to the date of tendering.

M, = Price of Insulating Materials (refer notes)
This price is as applicable on the 1st working day of the month, one month prior to the date of
tendering.

TO, = Price of Transformer Qil (refer notes)
This price is as applicable on the 1 working day of the month, one month prior to the date of
tendering.

Wo = All India average consumer price index number for industrial workers, as published by the Labour
Bureau, Ministry of Labour, Govt. of India (Base: 2001 = 100)
This index number is as applicable on the first working day of the month, three months prior to the
date of tendering.
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For example, if date of tendering falls in May 2008, applicable prices of Copper Wire Bars (C,) and Transformer Oil
(TOg), CRGO Steel Sheets (ES,) and Insulating material (IM,) should be as on 1 April 2008 and Wholesale price
index number for ‘lron & Steel’ (IS,) should be for the week ending first Saturday of February 2008 and all India
average consumer price index no. (W) should be for the month of February 2008.

The above prices and indices are as published by IEEMA vide circular reference number [EEMA(PVC)/TRF (R-1)/_/_
one month prior to the date of tendering.

C = Average LME settlement price of copper wire bars (refer notes)
This price is as applicable for the month, one month prior to the date of delivery.

ES = C&F price of CRGO Electrical Steel Sheets (refer note)
This price is as applicable on the 1% working day for the month, one month prior to the date of
delivery.

IS = Wholesale price index number for ‘Iron & Steel (Base: 1993-94=100)’ (refer notes)
This index number is as applicable for the week ending 1% Saturday of the month, three months
prior to the date of delivery.

IM = Price of Insulating Materials (refer notes)
This price is as applicable on the 1°* working day of the month, one month prior to the date of
delivery.

TO = Price of Transformer Qil (refer notes)
This price is as applicable on the 1** working day of the month, one month prior to the date of
delivery.

w = Allindia average consumer price index number for industrial workers, as published by the Labour

Bureau, Ministry of Labour, Govt. of India (Base: 2001 = 100)

This index number is as applicable on the first working day of the month, three months prior to the
date of delivery.

For example, if date of delivery in terms of clause given below falls in December 2008, applicable prices of Copper
Wire Bars (C) and Transformer Oil (TO), CRGO Steel Sheets (ES) and Insulating material (IM) should be as on 1%
November 2008 and Wholesale price index number for ‘Iron & Steel’ (IS) should be for the week ending first
Saturday of September 2008 and all India average consumer price index no. (W) should be for the month of
September 2008.

The above prices and indices are as published by IEEMA vide circular reference number IEEMA(PVC)/TRF (R-1)/_/_
one month prior to the date of delivery.

The date-of delivery is the date on which the transformer is notified as being ready for inspection/despatch (in the
absence of such notification, the date of manufacturer’s despatch nete is to be considered as the date of delivery)
or the contracted delivery date (including any agreed extension thereto), whichever is earlier.
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